W

Nl S = Y |

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

oreneerins aceonmen ([N IHANIN
0000158597

BEFORE THE ARIZONA CORPORATION C

COMMISSIONERS RECEIVED

BOB STUMP, Chairman 10 A I 55 ,

GARY PIERCE 20iu DEC OR] GI NAL
gglglxé%oﬁggms 7 CORP COMMISSION

SUSAN BITTER SMITH JOCKET CONTROL

IN THE MATTER OF THE APPLICATION OF | DOCKET NO. W-01303A-09-0343
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
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VALUE OF ITS UTILITY PLANT AND Arizona Corporation Commission
PROPERTY AND FOR INCREASES IN ITS DOCKETED
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IN THE MATTER OF THE APPLICATION OF | DOCKET NO. SW-01303A-09-0343
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS
ANTHEM/AGUA FRIA WASTEWATER
DISTRICT, ITS SUN CITY WASTEWATER

DISTRICT AND ITS SUN CITY WEST s

WASTEWATER DISTRICT, AND POSSIBLE COMI%’I];ggIFOSNgSI;)I?EI\II\?II)E ATI(E)URNS
RATE CONSOLIDATION FOR ALL OF

ARIZONA-AMERICAN WATER COMPANY’S

DISTRICTS.

The Utilities Division (“Staff”) of the Arizona Corporation Commission (“Commission”) files
its response to the December 2, 2014 letter of Commissioner Brenda Burns. Commissioner Burns
requested a response to four questions, which Staff’s response is found below.

1. Prior to the Settlement Agreement, what was your position on deconsolidation
and consolidation? (Were you in favor or opposed to full consolidation, partial consolidation or

a reversal of the Anthem/Agua Fria deconsolidation? Other?).
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Staff Response. To fully consider consolidation or deconsolidation, Staff believes

that the Commission should have as much information as possible. Staff’s recommendations prior to

its execution of the Settlement Agreement were:

1. The Company file a full rate case for all its wastewater and water systems no
later than July 1, 2015, with a test year ending December 31, 2014. In that
filing, the Company should propose both a fully consolidated statewide rate
design and a fully deconsolidated rate design including the costs and benefits
of each. Both rate designs should have a three year phase-in.

2. The third step of the phase in for the Agua Fria and Anthem divisions should
not be implemented in February 2015. These rates should be designated as
interim, which would be subject to true up in the Company’s next rate case.

3. In the event the Commission elects to change rates in this proceeding, the new
rates should be established as interim rates, which will be subject to true-up in
the Company’s next rate case.

2. Since the Settlement Agreement has your position changed?
Staff Response: No.
3. Do you see the Settlement Agreement as the first step toward your position?
Staff Response: Yes. Under the terms of the Settlement Agreement, EPCOR has
agreed to file a rate case for all five of its wastewater districts by September 30, 2015, using a
December 31, 2014 test year. The rate case shall include revenue requirements with cost-of-service
studies to allow the parties to use the information to evaluate whether they prefer a consolidated or
deconsolidated proposal. Additionally, the Company will include a fully deconsolidated wastewater

proposal by system.
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4. How does the Settlement Agreement advance or hinder the position you support?
Staff Response: The Company will file a rate case as referenced in the Staff
response to question 3.

RESPECTFULLY SUBMITTED this 10" day of December 2014,

s

PR

6bin R Afitchéll, Staff Attorney 7
Bridget A. Humphrey, Staff Attorney
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
(602) 542-3402
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Original and thirteen (13) copies
of the foregoing were filed this
10™ day of December, 2014 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Coples of the foregoing were emailed
this 10" day of December, 2014 to:

Thomas H. Campbell

Michael T. Hallam

LEWIS AND ROCA ROTHGERBER, LLP
201 E. Washington, Suite 1200

Phoenix, AZ 85004

tcampbel@lrrlaw.com
mhallam@]lrrlaw.com
Shubbard@epcor.com

Attorneys for EPCOR Water Arizona, Inc.

Lawrence V. Robertson, Jr.

Munger Chadwick, P.L.C. (of Counsel)
P.O. Box 1448

Tubac, AZ 85646-1448
tubaclawyer@aol.com

Attorney for Anthem Community Council

Daniel Pozefsky

Chief Counsel

Residential Utility Consumer Office
1110 West Washington Street, Suite 220
Phoenix, AZ 85007
dpozefsky@azruco.gov
cfraulob@azruco.gov

Jeffrey W. Crockett

BROWNSTEIN HYATT FARBER
SCHRECK LLP

One East Washington Street, Suite 2400
Phoenix, AZ 85004
jcrockett@bhfs.com

julie.bluesky@gmail.com

Attorney for Russell Ranch Homeowners
Association, Inc.

Andrew M. Miller, Town Attorney
Town of Paradise Valley

6401 East Lincoln Drive

Paradise Valley, AZ 85253
amiller@paradisevallevaz.gov

Michele L. Van Quathem

RYLEY CARLOCK & APPLEWHITE

One North Central Avenue, Suite 1200
Phoenix, AZ 85004-4417
mvanquathem(@rcalaw.com
lgefroh@rcalaw.com

Attorneys for Verrado Community Assn., Inc.

Cynthia S. Campbell

Paul Norman

Assistant City Attorneys

Office of the City Attorney

CITY OF PHOENIX

200 West Washington, Suite 1300
Phoenix, AZ 85003-1611
cynthia.campbell@phoenix.gov
paul.norman@phoenix.gov

Judith M. Dworkin

Roxanne S. Gallagher

SACKS TIERNEY, P.A.

4250 North Drlnkwater Blvd., Fourth Floor
Scottsdale, AZ 85251-3693

Judith. Dworkm@SacksTlernev.com
Roxann.Gallagher@SacksTierney.com
Jessica.Chester@SacksTierney.com
Attorneys for Anthem Community Council

Bradley J. Herrema

Robert J. Saperstein
BROWNSTEIN HYATT FARBER
SCHRECK, LLP

21 E. Carillo Street

Santa Barbara, CA 93101
BHerrema@bhfs.com
RSaperstein@bhfs.com

Attorneys for Anthem Golf and
Country Club

Diane Smith

Government Affairs Committee
13234 W. Cabrillo Drive

Sun City West, AZ 85375
skylar 98(@q.com

Albert E. Gervenack

14751 W. Buttonwood Drive
Sun City West, AZ 85375
agervenack@bmi.net

Karen D. Proctor

11716 W. Villa Chula Court
Sun City, AZ 85373
Kdprocto@gmail.com
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Douglas Edwards

Government Affairs Committee
13517 W. Sola Drive

Sun City West, AZ 85375
d.edwards795@yahoo.com

Frances A. Noe

11756 W. Daley Ln.

Sun City, AZ 85373
noeshomes(@earthlink.net

Regina Shanney-Saborsky
Government Affairs Committee
c/o Corte Bella Country Club
22155 North Mission Drive
Sun City West, AZ 85375
rsaborsky@cox.net

Greg Eisert, Director & Chairman
Government Affairs Committee
Sun City Homeowners Association
10401 W. Coggins Drive

Sun City, AZ 85351
gregeisert@gmail.com

Frederick G. Botha

Mary L. Botha

23024 North Giovota Drive
Sun City West, AZ 85375
fobothad5@gmail.com

Robert J. McKenzie, Jr.
41633 N. Panther Creek Trail
Anthem, AZ 85086
jrbobmck@gmail.com
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